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Ventura Releases Plan to Deal with $2 Billion Budget Hole
Child Advocates Concerned About The Plan
From the CDF Minnesota February 2002 Newsletter

Minnesota Governor Jesse Ventura released his Administration's plan to deal with the
nearly $2 billion projected state budget shortfall on January 10. His plan includes a
combination of tax increases and spending cuts designed to bring the state budget
into balance both in this current biennium (state fiscal year 2002-2003) and also the
next biennium (2004-2005). The Governor's spending cuts total $700 million for this
current biennium. In the next biennium spending cuts increase to $1.355 billion. The
Governor's proposed tax increases raise nearly $400 million of revenue in this bienni-
um and collect $1.355 billion in the next biennium. 

Overall, CDF-MN has a very mixed reaction to the Governor's Proposal. We recognize
that the Governor did spare some critical social service programs from the chopping
block, but a number of his proposed cuts still do affect our most vulnerable families
and children. The Administration budget includes cuts in childcare services, programs
assisting children who are abused and neglected, and early childhood programs. In
the area of early childhood, the Governor proposes essentially eliminating the state
funding for the Early Childhood Family Education (ECFE) program, which is one of our
state's most widely respected programs teaching young parents good parenting skills
and practices. Minnesota was leading the nation in early childhood policy when the
state developed ECFE, but now, like in so many other areas, we as state will begin to
fall behind.

Recently CDF-MN completed an analysis of how the surplus monies were spent from
the past three legislative sessions covering 1999 through 2001. As you can see from
the chart below, close to 60% of the surpluses available during those years were spent
on tax cuts and rebates.  If you exclude the endowments that were created from the
state's tobacco settlement, close to 70% of the available surpluses were used for tax
cuts and rebates.  Programs under the departments of Health, Human Services, and
Children and Family Learning that cover early childhood and child care either lost
ground or barely kept up with inflation. Our point in providing this analysis is to insert
some balance into the current discussions on how to deal with this budget shortfall. If
key social service programs did not reap the benefits during the good years, they
should not be the first in line for cuts in poor economic times.

The Governor's proposal represents just the first step in this process to deal with the
state's budget shortfall. The respective chambers of the Legislature will soon be releas-
ing their plans to address the current fiscal situation. We are encouraged that the
Governor included tax increases to help offset the budget deficit in his plan and we
urge both the House and the Senate to do the same. CDF-MN will be working closely
with advocates to analyze House and Senate plans and will continue to fight cuts in
critical social service programs affecting low-income working families and children.
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Key Dates To Watch For
• Late January -Early February: Release by the Senate and House of their

respective plans to balance the budget.

• Late February or beginning of March: The Department of Finance will release
another Budget Forecast that will provide the most recent economic projec-
tions for lawmakers to act upon. 

Sample List of Cuts in Children's Programs
• 18% cut in the family and early childhood programs over the next three years

• Elimination of state funding for Early Childhood and Family Education Program (ECFE)

• $938,000 to agencies that link parents and families child care

• $450,000 for early childhood and child care facilities

• $200,000 used to develop culturally responsive child care

• $200,000 for migrant child care programs

• $710,000 services for abused children and families

• $600,000 services for children with substance abusing mothers


